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Wyoming Colorado Intertie, LLC 
Open Season Information Meeting

April 14, 2008

Denver, Colorado
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Agenda
• Introductions
• Rules of Conduct for WCI Open Season
• WCI Open Season Purpose 
• WCI Project Background
• WCI Project Overview
• Open Season Products and Contract Terms
• Bidding Rules
• Participant Registration and Qualifications
• Important Upcoming WCI Open Season Dates
• Channels of Communication for Open Season
• Questions and Wrap-up
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Introductions

• Trans-Elect Development Company 
(“Trans-Elect”)

• Wyoming Infrastructure Authority (“WIA”)

• CRA International (“CRA”)

• Winston & Strawn

• Participants
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Rules of Conduct for WCI Open Season

• WCI Communications and Confidentiality Protocol

– Trans-Elect, CRA and WIA will not show preference to any 

potential Open Season Participant over another

– Questions directed to and answered by Trans-Elect, CRA and 

WIA will be posted as FAQ’s without attribution

– Comments provided to Trans-Elect and CRA on the Draft 

Documents will be kept confidential.  If changes are incorporated 

into Final Documents based upon such comments, there will be 

no attribution
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WCI Open Season Purpose

• Auction Long-Term Firm Point-to-Point 
Transmission Service over the proposed 
WCI project at market based rates

• Comply with FERC requirements that the 
open season be objective, 
nondiscriminatory, fair and transparent

– CRA has been engaged as Auction Manager 
to design and conduct the WCI Auction to 
comply with FERC's requirements
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180 miles 

345 kV 

~900 MW

75 miles

230 kV 

~450 MW

WIND

New Lines Under Development

Existing Transmission Lines

WCI Project Background

• Recommended by RMATS
– Long-Standing TOT3 

Constraint
– 6 Lines w/ 1,600 MW Capacity

• Public/Private Partnership  
– Trans-Elect, WIA & WAPA

• Consists of two segments
– Dave Johnston to Laramie 

River Station
– Laramie River Station to 

Pawnee

• Potential Customers: LSEs, 
Generators, Financial Parties 

• On-line Date: Mid-2013 based 
upon current estimate of 
completion of PSCO network 
upgrades
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WCI Project Overview

• Technical Studies Complete or in Process
– System analysis of alternatives (by Siemens/PTI) -

www.wyia.org/wci/docs/R63-07-transElect.pdf

– WECC Path Rating Process–in progress with Phase I 
Completed

– WCI interconnection requests with Public Service 
Company of CO (Pawnee), Basin Electric (LRS) and 
PacifiCorp (DJ)–in progress

– Cost estimates based upon quasi-RFP in 2007 
updated as of March 2008 and detailed assessment 
of right of way and permitting costs (by Burns & 

McDonnell)
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WCI Project Overview Cont’
• Estimated Incremental Transfer Capability

– Maximum delivery to Pawnee approximately 900 MW

– For injections at LRS delivered to Pawnee 
approximately 900 MW maximum

– For injections at DJ delivered to Pawnee 
approximately 450 MW maximum

– Subject to outcome of WECC Path Rating Process

DJ LRS Pawnee
230kV, 

~450MW Max

345kV, 

~900MW Max

~450MW Max ~(900MW – DJMW) Max

PSCO 

Network
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Dave Johnston Station Interconnection
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Laramie River 
Station 

Interconnection
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Potential 
WCI 
Corridors
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WCI Project Overview Cont’

• Overall Project Timeline Summary

•Construction

2012

•Construction

•Commercial 
Operation 
target June 1, 
2013

•EPC contract 
award

•Financial 
close and 
notice to 
proceed

•Construction 
Start

•End of 
second and 
third 
termination 
right periods

•Right of way 
acquisition

•Permitting

•EPC bid 
package prep

•EPC bids 
received

•FERC 
approval

•Right of way 
acquisition

•Permitting

•End of first 
termination 
right period

•Open 
season

•FERC filing 
for Open 
Season and 
Tariff 
approval

•PSCo RFP

•Preliminary 
engineering

20132011201020092008
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WCI Open Season Products and 
Contract Terms

• Initial Standard Products

2013 $/kW-

month Clearing 

Price Set in the 

Auction

25 Blocks

(25 MW)

[450 MW]1 MW20 YearsDJ to 

Pawnee

2013 $/kW-

month Clearing 

Price Set in the 

Auction

25 Blocks

(25 MW)

[900 MW]1 MW20 YearsLRS to 

Pawnee

Trans-mission 

Service Rate

Minimum 

Bid

Maximum

Supply

Bid

Block Size

TermPath

(From/to)

Key Characteristics of Initial Standard Products
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WCI Open Season Products and 
Contract Terms Cont’

• Pre-Commercial 
Operation

– Non-refundable Initial 
Capacity Award Payment

– Termination Charges

– Credit support if required

– Transmission Service 
Deposit

– For Generators 

• Any Interconnection 
related costs

• Post-Commercial 
Operation

– Transmission Service 
Charges

– Schedule 10

– Schedule 11

– Schedule 12

– Real power losses

– Other future charges under 
the Tariff

– Credit support if required

See Exhibit I to the WCI Information Memorandum for more 

summary details and references to OATT

Summary of Winning Bidder Financial Obligations
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WCI Open Season Products and 
Contract Terms Cont’

• Summary of Winning Bidder Termination Rights

– Open Season through May 31, 2009: No termination fee

– June 1, 2009 through February 28, 2011: Termination fee starts 

at 1 month of Transmission Service charges and ramps up to 

one month of service charges + $50/kW-month

– March 1, 2011 through June 30, 2011: Fee of 48 months of 

Transmission Service charges

– July 1, 2011 and beyond: Fee of present value of the remaining 

total value of the contract

– Transmission Service holder may resell or assign their 

agreement as provided under the WCI OATT

• See Attachment A-1 to the OATT
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WCI Open Season Products and 
Contract Terms Cont’

• Summary of WCI Conditions Precedent
– Receipt of required Commission approvals 

– Receipt of all material state and local permits

– Control of land rights upon which the WCI project would be 

constructed

– Receipt of fully executed Service Agreements for Initial Long-Term 

Firm Point-to-Point Transmission Service in sufficient number with 

price, terms and conditions to justify economically proceeding with 

construction of the WCI

– A determination, in the Transmission Provider's sole discretion, that 

the project can be constructed at an acceptable cost

• See Attachment A-1 to the OATT
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• Three Phase Bidding Process

• Only Qualified Bidders can bid

– Each QB is provided a maximum # of MW it can bid based 
on pre-defined criteria by Trans-Elect

• Phase I:  Non-binding, indicative bids

• Phase II:  Ascending-price clock bidding (Clock 
Phase)

• Phase III:  Sealed-bid round (SBR)

• Winning bids selected
Copyright © CRA International.  All rights reserved.

CRA International Confidential and Proprietary Information

Bidding Rules
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• Phase I:  Non-binding, indicative bids
– Trans-Elect offers pre-defined 

products/contracts

– Bidders bid on pre-defined products/contracts

– Bidders also may bid on variations they want

• Trans-Elect considers the bids

• Trans-Elect finalizes the standard 
products/contracts to be bid on in Phase II
– Same for all bidders

Copyright © CRA International.  All rights reserved.

CRA International Confidential and Proprietary Information

Bidding Rules Cont’
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• Phase II:  Ascending-price clock bidding
– Bidding occurs in a separate ascending-price clock 

format for each product
– Price is announced before each bidding round

• Starting price for round 1 may be set conservatively low

– Bidder bids # of MW at the announced price
– Price ticks up by an increment for next round
– Bidder cannot increase # of MW bid from round to 

round
• Can maintain or reduce # of MW bid as price ticks up

– Bidding stops for the product once there is a round in 
which

(total MW bid) ≤ (MW capacity)
– This last round in Phase II is referred to as “round N”

Copyright © CRA International.  All rights reserved.

CRA International Confidential and Proprietary Information

Bidding Rules Cont’
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• Phase III:  Sealed-bid round (SBR)
– Bidding occurs in a separate one-shot, sealed-bid 

format for each product
– Bidder must bid each MW that it bid in round N-1 

(next-to-last round of Phase II)
– For each MW bid, bidder must bid a price at least as 

high as the highest price in Phase II at which the 
bidder bid the MW – thus:

• If MW was bid in round N-1 but not round in N, then SBR 
price the bidder bids must be at least the round N-1 price

• If MW was bid in round N, then SBR price the bidder bids 
must be at least the round N price

Copyright © CRA International.  All rights reserved.

CRA International Confidential and Proprietary Information

Bidding Rules Cont’
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• Winning bids are selected as follows
– Maximize net revenue subject to

• (MW sold on LRS-to-Pawnee) + (MW sold on DJ-to-Pawnee)
≤ LRS-to-Pawnee capacity

• MW sold on DJ-to-Pawnee ≤ DJ-to-Pawnee capacity

• Satisfying revenue requirements

• Injections at LRS do not subsidize building DJ-to-Pawnee

• Uniform pricing:  Each product has its own clearing price that 
all winning bidders for that product pay

– Bids for injections at DJ and bids for injections at LRS 
may compete

• If LRS-to-Pawnee is at capacity, then MW injected at DJ 
would replace MW injected at LRS

Copyright © CRA International.  All rights reserved.

CRA International Confidential and Proprietary Information

Bidding Rules Cont’
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Participant Registration & 
Qualification for WCI Auction

• Complete an application as explained in Article 2 of the Auction
Participation Agreement

• Qualifications to become a Qualified Bidder

– Provide a COMPLETE Application to Become a Qualified Bidder by the 
submission deadline

– Meet WCI’s credit requirements set forth in OATT, Attachment L

– Meet the requirements of an Eligible Customer per OATT, Section 1.12

• Current Schedule

– Final WCI documents posted on or about May 5, 2008

– Applications due by 5 PM EDT May 16, 2008

– Notification of Qualified Bidders on or about May 30, 2008

• See Section 4 of the Information Memorandum for complete details
of the Bidder Qualification process
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Important Upcoming WCI Open Season Dates

Winning Bidders receive Service Agreement(s) for executionWithin 10 Business Days of the Close of the 

Auction

Notification of Winning BiddersAugust 4 (2 Business Days close of Phase III) 

(Update to table in IM and Web site)

Phase III biddingJuly 31 

(Update to IM and Web site)

Phase II biddingJuly 31

Information session and Mock Auction for Qualified BiddersJuly 24 - 30

Post revised documents (if any) that will be in effect for Phases 

II and III of the auction.

July 10 

(Correction to date in IM and Web site)

Phase I indicative and non-conforming bids dueJune 11

Qualified Bidder Notices issuedMay 30

Due date for completed application to become a qualified 

bidder

May 16

Final documents posted, bidder application period opensMay 5

Deadline for bidder comments on draft documents and 

products.

April 21

Activity or MilestoneDate
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Channels of Communications for WCI 
Open Season 

• Submit your comments on the draft WCI 

Documents to www.WCIComments.com by COB 

4/21/08

• Submit questions to www.WCIQuestions.com

• Check the WCI Open Season Web site, 

www.WCIntertie.com1, for FAQs and 

announcements
1Requires registration to access
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Channels of Communications for WCI 
Open Season

• Requests for one-on-one meetings with potential Participants will be 

accommodated

• Any information provided by Trans-Elect, WIA or CRA in such 

meetings to potential Participants, not already posted, will be posted 

for all Participants without attribution

• Information and comments provided by a Participant to Trans-Elect, 

WIA or CRA in such meetings will be kept confidential

• To schedule a meeting contact Ed Stoneburg –

– estoneburg@trans-elect.com
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QUESTIONS 

AND 

WRAP-UP


